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Introduction
to the
Fundamental
s of
Corporate
Finance 7th
Brealey
Myers

Corporate finance forms
the backbone of every
business decision, from
r a i s i n g  c a p i t a l  t o
evaluating investment
o p p o r t u n i t i e s .  F o r
students, professionals,
and finance enthusiasts

alike, Fundamentals of
Corporate Finance 7th
Brealey Myers stands as a
cornerstone resource that
demystifies the complex
world of financial
m a n a g e m e n t .  T h i s
textbook, authored by
Richard  A.  Brea ley ,
Stewart C. Myers, and
Alan J. Marcus, has earned
its reputation as one of the
mos t  access ib le  and
p r a c t i c a l  g u i d e s  t o
corporate finance available
today. The 7th edition
builds upon the strengths
of its predecessors while
incorporating updated
examples, real-world case



studies, and contemporary
financial challenges that
reflect the evolving
l andscape  of  g loba l
business.

W h e t h e r  y o u  a r e  a
b u s i n e s s  s t u d e n t
encountering finance for
the first time or a seasoned
professional seeking to
r e f r e s h  y o u r
understanding, this edition
offers a balanced blend of
theory and application.
The authors have long
been celebrated for their
ability to translate abstract
financial concepts into
c l e a r ,  a c t i o n a b l e
knowledge. With the 7th
edition, they continue that
tradition by focusing on
the core principles that
never change, even as
markets and regulations
shift around them.

What Makes
the 7th
Edition Stand
Out?

The Fundamentals of
Corporate Finance 7th
Brea ley  Myers  t ex t
distinguishes itself through
its emphasis on intuition
r a t h e r  t h a n  r o t e
memorization. The authors
understand that finance is
not about formulas alone;
it is about understanding
why those formulas matter
and how they apply to real
decisions. This edition
introduces several updates
that make it particularly
re levan t  for  today ' s
learners.

Updated Content for
Modern Markets

The 7th edition reflects
changes in financial
practice that have occurred
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since earlier versions were
published. Topics such as
the global financial crisis,
changes in tax laws, and
the growing importance of
sustainable investing
r e c e i v e  t h o u g h t f u l
treatment. The authors
have revised examples to
reflect current interest
rates, market conditions,
and corporate practices,
ensuring that students are
learning from material that
mirrors the world they will
enter after graduation.

Enhanced
Pedagogical Features

Learning finance requires
more than passive reading.
The 7th edition includes a
variety of pedagogical
tools designed to reinforce
understanding.  Each
chapter opens with clear
learning objectives and
closes with summaries that
highlight key takeaways.
Worked examples walk

s t u d e n t s  t h r o u g h
calculations step by step,
while end-of-chapter
problems range from basic
practice to advanced
applications that challenge
critical thinking. The
inclusion of Excel-based
exerc i ses  a l so  he lps
students  develop the
technica l  sk i l l s  tha t
employers value.

Core
Concepts
Covered in
the Text

The Fundamentals of
Corporate Finance 7th
Brealey Myers covers the
essential topics that define
the field. Rather than
overwhelming readers with
excessive detail, the book
f o c u s e s  o n  t h e
fundamental ideas that
underpin all financial
decision-making.



Time Value of
Money

No concept is more central
to finance than the time
value of money. The book
begins by establishing why
a dollar today is worth
m o r e  t h a n  a  d o l l a r
tomorrow, and then builds
from that foundation to
cover present value, future
value,  annuities,  and
perpetuities. Students learn
how to discount  cash
flows, calculate net present
va lue ,  and  eva lua t e
investment opportunities
using these timeless tools.
The authors emphasize
intuition first, showing
readers how to think about
the time value of money
before introducing the
formulas that quantify it.

Capital Budgeting
Decisions

How should a company
decide which projects to

pursue? The 7th edition
provides  a  thorough
exploration of capital
budgeting techniques,
including net present
value, internal rate of
return, payback period,
and profitability index.
Brea ley ,  Myers ,  and
Marcus do not simply
present these methods;
they  compare  them,
highlighting the strengths
and weaknesses of each.
They explain why NPV is
generally the preferred
approach  whi le  a l so
acknowledging situations
where  o ther  metr ics
p r o v i d e  u s e f u l
information. Real-world
examples from industries
r a n g i n g  f r o m
m a n u f a c t u r i n g  t o
technology bring these
concepts to life.

Risk and Return

The relationship between
risk and return is another
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pillar of corporate finance.
The book introduces
students to portfol io
theory, the capital asset
pricing model, and the
concept of diversification.
Readers learn how to
measure r isk,  how to
es t imate  the  cos t  of
c a p i t a l ,  a n d  h o w  t o
incorporate risk into
investment decisions. The
a u t h o r s  m a k e  t h e
important point that risk is
not something to avoid but
ra ther  someth ing  to
understand and manage.
By the end of this section,
students appreciate why
higher returns generally
require accepting greater
uncertainty.

Capital Structure
and Dividend Policy

How should a company
finance its operations? The
7th edition explores the
trade-offs between debt
and equity financing,

i n t r o d u c i n g  t h e
Modigliani-Miller theorem
and i ts  implicat ions.
Students learn about the
benefits and costs of
leverage, the role of taxes,
and the importance of
financial flexibility. The
discussion of dividend
policy examines whether
paying dividends adds
value for shareholders or
whether reinvesting profits
is preferable. These topics
remain among the most
debated in corporate
finance, and the book
p r e s e n t s  m u l t i p l e
perspectives rather than
offering simplistic
answers.

Working Capital
Management

B e y o n d  l o n g - t e r m
investment decisions,
companies  must  a lso
manage their day-to-day
finances. The book covers
the management of cash,



inventory ,  accounts
receivable, and accounts
payable. Students learn
how to optimize the cash
conversion cycle, how to
evaluate trade credit, and
how to  ensure  tha t  a
company has sufficient
l iquid i ty  to  meet  i t s
obligations. This section is
particularly valuable for
students who will work in
operational roles or small
businesses where cash flow
management is critical.

Why the
Brealey and
Myers
Approach
Resonates

The Fundamentals of
Corporate Finance 7th
Brealey Myers enjoys
endur ing  popular i ty
because of the authors'
d is t inct ive  teaching

philosophy. They believe
that finance is best learned
by focusing on a small
number of powerful ideas
and returning to them
again and again. Rather
than presenting a scattered
collection of techniques,
the book builds a coherent
framework that students
can apply to virtually any
financial problem.

Intuition Before
Mathematics

Many finance textbooks
lead wi th  equat ions ,
leaving students confused
about what the numbers
actually mean. Brealey,
Myers, and Marcus invert
this approach. They begin
with stories, examples, and
conceptual explanations
that help readers grasp the
underlying logic. Only
after establishing intuition
do they introduce the
mathematical tools needed
to apply that intuition
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quant i ta t ive ly .  This
approach reduces anxiety
among students who may
lack strong mathematical
backgrounds while still
delivering the technical
rigor that the subject
demands.

Practical Relevance
in Every Chapter

The authors consistently
connect abstract concepts
to real business situations.
Each chapter includes at
l e a s t  o n e  e x t e n d e d
example drawn from
actual corporate decisions.
S tudent s  read  about
companies they recognize,
facing challenges that
managers  encounter
regularly. This relevance
keeps readers engaged and
d e m o n s t r a t e s  t h a t
corporate finance is not an
academic exercise but a
practical discipline with
immediate applications.

Balanced Depth and
Accessibility

Some finance textbooks
are too advanced for
introductory students,
while others oversimplify
to  the  point  of  being
mis lead ing .  The  7 th
edition strikes a careful
b a l a n c e .  I t  c o v e r s
sophisticated topics such
as real options, market
efficiency, and behavioral
finance, but it does so in a
w a y  t h a t  r e m a i n s
accessible to readers who
are new to the field. The
authors trust their audience
to handle complexity, but
they take responsibility for
explaining it clearly.

Who Should
Read This
Book?

The Fundamentals of
Corporate Finance 7th



B r e a l e y  M y e r s  i s
primarily designed for
undergraduate business
students taking their first
cour se  in  co rpora te
finance. However, its
audience extends well
beyond the classroom.
Professionals who need to
understand financial
s tatements ,  evaluate
investment opportunities,
or communicate with
financial colleagues will
find the book equally
valuable. Entrepreneurs
and small business owners
can also benefit from
learning the language and
logic of finance, even if
they do not plan to become
financial specialists.

For Students

Students who use this
t e x t b o o k  t y p i c a l l y
complete their course with
a sol id foundation in
financial principles. They
learn how to read and

analyze financial
statements, how to value
projects and companies,
and how to make informed
capital structure decisions.
More importantly, they
develop a framework for
thinking about financial
problems that will serve
them throughout their
careers, whether they
pursue roles in banking,
consulting, corporate
m a n a g e m e n t ,  o r
entrepreneurship.

For Practitioners

Professionals who have
been away from formal
education for some time
often turn to this book as a
r e f r e she r .  I t s  c l e a r
explanations and practical
focus make it ideal for
self-study. The 7th edition
includes enough depth to
be useful for experienced
managers while remaining
approachable enough for
those who need to rebuild



Fundamentals Of Corporate Finance
7th Edition

Downloaded from order.fishbonesusa.com by Ashley & Chen •
Books are a uniquely portable magic. • Page 9

t h e i r  f o u n d a t i o n a l
knowledge.

How the 7th
Edition
Compares to
Earlier
Versions

Readers who are familiar
with previous editions will
n o t i c e  s e v e r a l
improvements  in  the
F u n d a m e n t a l s  o f
Corporate Finance 7th
Brealey Myers .  The
authors have streamlined
s o m e  s e c t i o n s  t h a t
previously contained
excessive detail, making
the book more focused and
easier to navigate. They
have  a l so  added new
material on topics that
have grown in importance,
s u c h  a s  t h e  r o l e  o f
financial intermediaries,
the impact of regulation,

and the challenges of
international financial
management.

T h e  e x a m p l e s  a n d
prob lems  have  been
updated to reflect current
market conditions. Interest
rates, stock prices, and
corporate data used in the
book are recent enough to
f e e l  r e l e v a n t  t o
contemporary readers. The
a u t h o r s  h a v e  a l s o
incorporated feedback
from instructors  and
students who used earlier
editions, refining
explanations that were
unclear and expanding
areas that needed more
coverage.

Practical
Applications
of the
Material

The true test of any finance



t ex tbook  i s  whether
readers can apply what
they learn. The 7th edition
equips students with skills
that transfer directly to the
workplace. After studying
this book, readers can
eva lua te  a  proposed
investment by calculating
its net present value and
assessing its risk. They can
analyze  a  company 's
capital  s tructure and
recommend changes that
might reduce the cost of
capital. They can manage
working capital more
efficiently, freeing up cash
for growth and investment.

Beyond these technical
skills, the book cultivates a
financial mindset. Readers
learn to ask the r ight
questions: What are the
cash flows? What is the
appropriate discount rate?
What are the risks, and
h o w  c a n  t h e y  b e
mitigated? This way of
thinking is valuable not

only in finance roles but in
any position that involves
resource  a l locat ion,
strategic planning, or
performance evaluation.

Conclusion

The Fundamentals of
Corporate Finance 7th
Brealey Myers remains
one of the most trusted and
effective textbooks in its
field. Its combination of
c l ea r  exp l ana t ions ,
practical examples, and
conceptual depth makes it
an ideal  resource for
a n y o n e  s e e k i n g  t o
understand the financial
principles  that  drive
business decisions. The 7th
edition improves upon an
a l r e a d y  e x c e l l e n t
foundation with updated
content, refined pedagogy,
and a continued emphasis
o n  i n t u i t i o n  o v e r
memorization.
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For students embarking on
their first formal study of
finance, this book provides
a reliable guide through
unfamiliar territory. For
professionals seeking to
sharpen their skills, it
offers a comprehensive
reference that rewards
careful study. In a world
where financial literacy is
increasingly essential, the
fundamentals matter more

than ever, and Brealey,
Myers, and Marcus deliver
them with clarity, insight,
and practical wisdom.
Whether  used  in  the
c l a s s r o o m  o r  f o r
independent study, this
textbook equips readers
with the knowledge and
confidence they need to
navigate the financial
challenges of modern
business.


