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Mortgage Loan Commitment Letter
Sample

Understanding Your Mortgage Loan Commitment
Letter Sample: A Complete Guide

Receiving a mortgage loan commitment letter is a defining milestone in the home buying
process.  It  signals  that  a  lender  has  thoroughly  reviewed  your  application  and  is
prepared  to  provide  financing  for  a  specific  property.  For  many  buyers,  this  document
represents the final green light before closing. However, understanding exactly what this
document contains is essential. Reviewing a mortgage loan commitment letter sample
can  help  you  decode  the  fine  print,  ask  the  right  questions,  and  move  forward  with
confidence. This guide walks you through every section of a typical commitment letter,



explains the terms you need to know, and provides practical advice for navigating the
final steps of your home purchase.

What Is a Mortgage Loan Commitment Letter?

A mortgage loan commitment letter is a formal document issued by a lender after your
loan application has been fully processed. Unlike a pre-approval letter, which is based on
preliminary information, a commitment letter confirms that the lender has verified your
income, assets, credit history, and the property appraisal. This document includes the
exact  loan  amount,  interest  rate,  loan  term,  and  any  conditions  that  must  be  satisfied
before closing.

When you review a mortgage loan commitment letter sample, you will notice that it
often  includes  expiration  dates,  rate  lock  details,  and  specific  contingencies.  The
commitment letter is legally binding on the lender, meaning they are obligated to fund
the loan provided you meet all outlined conditions. For you as the buyer, this letter
provides peace of mind and a clear roadmap to closing day.
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Key Components of a Mortgage Loan Commitment
Letter

Understanding each section of a commitment letter helps you avoid surprises. Below is a
detailed breakdown of the typical components found in a mortgage loan commitment
letter sample.

Borrower and Property Information

This  section  identifies  the  borrower  or  borrowers,  including  full  legal  names  and  social
security  numbers  (often  partially  redacted).  It  also  describes  the  property  being
purchased  or  refinanced,  including  the  address,  legal  description,  and  parcel  number.
Verify that all names are spelled correctly and that the property address matches your
purchase agreement.



Loan Terms and Conditions

Here  you  will  find  the  core  financial  details  of  your  mortgage.  This  includes  the  loan
amount, interest rate (fixed or adjustable), loan term (typically 15, 20, or 30 years), and
the type of loan (conventional, FHA, VA, or USDA). A mortgage loan commitment letter
sample will also specify whether the interest rate is locked and for how long. This section
may  also  include  the  annual  percentage  rate  (APR),  which  reflects  the  total  cost  of
borrowing  including  fees.

Down Payment and Mortgage Insurance

The  commitment  letter  clearly  states  the  required  down  payment  amount  and
percentage. If your down payment is less than 20 percent, you will likely be required to
pay  private  mortgage  insurance  (PMI)  or  a  similar  government-backed  insurance
premium.  The  letter  should  specify  the  monthly  mortgage  insurance  amount  and
whether it is cancellable at a future date.
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Appraisal and Property Requirements

Lenders  require  an  appraisal  to  confirm the  property's  market  value.  The  commitment
letter will reference the appraised value and any conditions related to repairs or property
improvements. If the appraisal came in lower than the purchase price, you may need to
renegotiate with the seller or bring additional funds to closing. Reviewing a mortgage
loan commitment letter sample helps you anticipate these scenarios.

Conditions and Contingencies

Almost  every  commitment  letter  includes  conditions  that  must  be  satisfied  before
funding. These are often called "prior to document" (PTD) or "prior to funding" (PTF)
conditions. Common conditions include:

Submission of additional pay stubs or bank statements
Letter of explanation for large deposits or credit inquiries
Proof of homeowner's insurance
Signed documents or corrections to the application



Verification of employment

Working through these conditions quickly is essential to keeping your closing date on
track.

Rate Lock Information

If  you  have locked your  interest  rate,  the  commitment  letter  will  include  the  lock
expiration date and any float-down options. Rate locks typically last 30, 45, or 60 days. If
your closing is delayed beyond the lock period, you may face rate extension fees or a
higher rate. Understanding this section of a mortgage loan commitment letter sample
helps you plan your timeline.

Closing Cost Estimate

The commitment letter often includes an estimate of closing costs, including lender fees,
third-party fees, prepaid items, and escrow deposits. This section may reference the
Loan Estimate form you received earlier. Review these costs carefully and ask your
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lender about any fees that seem unusually high or unexpected.

Sample Mortgage Loan Commitment Letter

To  illustrate  the  structure  and  wording  of  a  typical  commitment  letter,  here  is  a
mortgage loan commitment letter sample based on a conventional loan scenario.

ABC Home Lending
123 Main Street, Suite 100
Anytown, USA 12345

Date: October 15, 2025

Borrower: John A. Smith and Jane B. Smith

Property Address: 456 Oak Avenue, Anytown, USA 12345

Loan Commitment Letter



Dear John and Jane Smith,

We are pleased to inform you that your application for  a mortgage loan has been
approved. This commitment letter outlines the terms and conditions of your loan. Please
review this document carefully.

Loan Summary:

Loan Amount: $300,000
Interest Rate: 6.500% fixed
Loan Term: 30 years
Loan Type: Conventional
Annual Percentage Rate (APR): 6.750%
Down Payment: $60,000 (20%)
Private Mortgage Insurance: Not required

Rate Lock: The interest rate is locked through December 15, 2025. If closing does not
occur on or before this date, the rate may be subject to change.



Mortgage Loan Commitment Letter Sample

Downloaded from order.fishbonesusa.com by Rebekah & Crane • Explore the unseen. • Page 9

Conditions Prior to Closing:

Provide a copy of the signed purchase agreement1.
Submit updated pay stubs dated within 30 days of closing2.
Provide proof of homeowner's insurance with a minimum of $300,000 dwelling3.
coverage
Submit a letter of explanation for a recent credit inquiry dated September 5, 20254.
Provide evidence of satisfactory property inspection, including termite and roof5.
inspections
Verify occupancy status as primary residence6.

Appraisal: The property appraised at $310,000 on October 10, 2025. No repairs are
required.

Closing Costs Estimate: Estimated total closing costs are $8,500. This includes a 1%
origination fee, appraisal fee, title insurance, recording fees, and prepaid interest. A
detailed Closing Disclosure will be provided at least three business days before closing.



Expiration: This commitment letter expires on December 1, 2025. If you do not accept
the loan on or before this date, this commitment may be withdrawn.

Please  contact  your  loan  officer  at  (555)  123-4567  to  discuss  any  questions  or  to
schedule  your  closing.  Congratulations  on  reaching  this  important  step  toward
homeownership.

Sincerely,
Sarah Johnson
Senior Loan Officer, ABC Home Lending

How to Use a Mortgage Loan Commitment Letter
Sample for Your Benefit

Reviewing a mortgage loan commitment letter sample before you receive your own
helps you become familiar with the language and structure. Here are practical ways to
use this knowledge to your advantage.
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Double-Check All Personal Information

Errors in names, addresses, or social security numbers can delay closing or even void
the commitment.  Compare the commitment letter to your purchase agreement and
identification documents. Notify your lender immediately if you find any discrepancies.

Verify the Loan Terms Match Your Expectations

Your  commitment  letter  should  reflect  the  terms  you  agreed  to  during  the  application
process.  Confirm  that  the  interest  rate,  loan  amount,  and  down  payment  match  your
Loan  Estimate  and  any  rate  lock  agreements.  If  the  terms  differ,  ask  your  lender  for
clarification  before  proceeding.

Understand and Satisfy Conditions Quickly

Conditions  listed  in  the  commitment  letter  are  not  optional.  They  must  be  fulfilled  to
close the loan. Create a checklist of documents and actions required, and provide them
to your lender as soon as possible. Delays in meeting conditions can push back your



closing date or cause your rate lock to expire. Studying a mortgage loan commitment
letter sample prepares you for this process.

Plan Your Closing Timeline

Your commitment letter includes expiration dates and rate lock periods. Work with your
lender,  real  estate  agent,  and title  company to  schedule  closing  well  within  these
deadlines.  If  you anticipate delays,  discuss options such as rate lock extensions or
amendments with your lender.

Frequently Asked Questions About Mortgage Loan
Commitment Letters

What is the difference between a pre-approval letter and a
commitment letter?

A pre-approval letter is based on a preliminary review of your credit and income. It
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shows sellers that you are a serious buyer. A commitment letter, on the other hand, is
issued after full underwriting and is a formal promise to fund the loan. The commitment
letter  is  much  stronger  and  more  detailed.  When  you  compare  a  mortgage  loan
commitment  letter  sample  to  a  pre-approval  letter,  the  difference  in  detail  and  legal
language  is  clear.

Can a lender revoke a commitment letter?

Yes, under certain circumstances. A lender may revoke a commitment if you fail to meet
conditions,  if  your  financial  situation  changes  significantly  (such  as  losing  your  job  or
taking on new debt), or if the property appraisal reveals issues. The commitment letter
itself  specifies  conditions  that  must  be  continuously  satisfied.  Staying  in  close  contact
with your lender and avoiding major financial changes protects your commitment.

How long does a mortgage loan commitment letter last?

Most commitment letters are valid for 30 to 60 days. The exact expiration date is clearly
stated in the document. If you need more time, you may request an extension, but this



often involves additional fees or a new rate lock. Review the expiration date in your
mortgage loan commitment letter sample and plan accordingly.

Is a commitment letter the same as a closing disclosure?

No. A commitment letter is issued after underwriting approval and outlines the loan
terms and conditions. A Closing Disclosure is a separate document provided at least
three  business  days  before  closing,  detailing  final  loan  terms  and  closing  costs.  Both
documents are important, but they serve different purposes in the mortgage process.

Common Mistakes to Avoid When Reviewing Your
Commitment Letter

Even experienced homebuyers can overlook critical details in a commitment letter. Here
are common pitfalls to avoid.

Not reading every condition carefully. Some conditions may require action on
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your part, such as providing additional documents or explanations. Missing a
condition can delay closing.
Ignoring the rate lock expiration date. If your closing is delayed and your rate
lock expires, you may face a higher interest rate. Mark this date on your calendar
and communicate with your lender regularly.
Assuming the commitment letter is final. The letter is an offer subject to
conditions. If you do not fulfill them, the lender is not obligated to fund the loan.
Treat the commitment letter as a call to action.
Failing to compare with your Loan Estimate. Your commitment letter should
align with your earlier Loan Estimate. Significant increases in closing costs or
changes in terms should prompt a discussion with your lender.

By reviewing a  mortgage loan commitment  letter  sample  and understanding these
potential  pitfalls,  you  can  approach  your  own  commitment  letter  with  confidence  and
avoid unnecessary stress.



Conclusion

A mortgage loan commitment letter is one of the most important documents you will
receive during the home buying process. It confirms that your lender is ready to provide
financing, outlines the exact terms of your loan, and provides a clear path to closing day.
By  understanding  each  component—from  borrower  information  and  loan  terms  to
conditions and rate lock details—you can ensure that everything proceeds smoothly.
Reviewing a mortgage loan commitment letter sample is an excellent way to familiarize
yourself  with  the  format  and  language  before  you  receive  your  own.  With  careful
attention  to  detail  and  prompt  action  on  any  conditions,  you  can  move  confidently
toward homeownership. Your commitment letter is not just a formality; it is your ticket to
closing the deal and unlocking the door to your new home.


